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1 . ENERGY, MINES AND RESOURCES MINISTER GILLESPIE ASKED ME 
JANUARY 28 WHETHER THERE WAS ANYTHING FURTHER HE COULD DO TO 
ASSIST US IN COPING WITH FREEZE-RELATED ENERGY SHORTAGES IN 
U.S., PARTICULARLY IN NORTHEAST. 

2. AFTER TOUCHING BASE WITH ENERGY ADMINISTRATOR SCHLESINGER, 

I TOLD HIM TOP PRIORITY REMAINED NATURAL GAS, ALTHOUGH WE 
COULD PROBABLY USE PROPANE AS WELL. GAS SHOULD BE ALLOTED 
TO FPC FOR ITS DISTRIBUTION. WE COULD TAKE IT AT ANY POINT 

ON THE FRONTIER AND DISTRIBUTE BY DISPLACEMENT. 

3. PRIDDLE, SENIOR ADVISOR, EMR, HAS GIVEN EMBASSY FOLLOWING 
PRELIMINARY AND ADMITTEDLY INCOMPLETE READ-OUT ON ENERGY 
SUPPLY SITUATION AS HE SEES IT BASED ON CONTACTS WITHIN GOC 
AND WITH INDUSTRY: 

(A) HEATING OIL 

- 50,000 EXTRA BARRELS OF RESIDUAL FUEL OIL HAVE BEEN 
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AUTHORIZED FOR EXPORT TO DETROIT EDISON. DETROIT EDISON 
OFFICIALS ARE COMING TO OTTAWA DURING WEEK OF JANUARY 3 1 TO 
DISCUSS THEIR SITUATION AND GOC WILL DO ANYTHING IT CAN TO 
HELP.” 

- CFM HAS BEEN AUTHORIZED TO EXPORT ADDITIONAL 35,000 
BARRELS FROM WINDSOR AREA TO DETROIT FOR GENERAL DISTRIBUTION. 

- IRVING RECEIVED LICENSE ON FRIDAY TO EXPORT BETWEEN 
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FEBRUARY 1 AND 14, 200,000 BARRELS OF GOOD QUALITY HEATING OIL 
TO NEW ENGLAND BY SEA. 

- CONTACTS WITH MAIOR REFINERS REVEAL: 

(1) SHELL'S OWN SUPPLIES OF FINISHED DISTILLATES ARE 
ALMOST ZERO AND IT IS WORRIED ABOUT MEETING CANADIAN REQUIRE- 
MENTS. IT HAS SIZEABLE QUANTITIES OF INTERMEDIATE PRODUCT 
BUT THESE REQUIRE FURTHER TREATMENT. 

(2) GULF IS IN SIMILAR SITUATION. IT IS ATTEMPTING TO 

GET CRUDE FROM IRVING IN ST. IOHN BUT SHIPS ARE BEING CAUGHT 
IN THE ICE. 

(3) IMPERIAL THINKS IT MAY BE ABLE TO HELP BUT MUST 
ANALYZE SITUATION IN DETAIL AND WILL BEGIN DOING SO IMMEDIATELY. 

- MAJOR PROBLEM FOR ALL REFINERS IS THAT THEY ARE SEEING 
LARGE BUILDUP IN INVENTORIES OF CO-PRODUCTS, I.E. GASOLINE 
AND LIGHTER OILS. IMPERIAL SUGGESTED THAT IF ANY SIGNIFICANT 
QUANTITIES OF HEATING OIL WERE TO BE MADE AVAILABLE, THE 
CUSTOMER SHOULD TAKE A "BALANCED BARREL." 

- MINNESOTA AUTHORITIES HAVE CONTACTED GOC AND PRIDDLE 
HAS IMPRESSION THIS IS WHERE MOST CRITICAL HEATING OIL SHORTAGES 
EXIST IN U.S. AS EXISTING SUPPLIES ARE BEING USED ON ACCELERATED 
BASIS, SHORTFALLS ARE EXPECTED TO CONTINUE TO OCCUR FOR REST OF 
THE WINTER. 

(B) NATURAL GAS. PRIDDLE SAID HE HAD NOT PURSUED THIS 
QUESTION WHICH IS APPARENTLY BEING HANDLED WELL BETWEEN NEB 
AND U.S. AUTHORITIES. HE ADVISED THAT YESTERDAY (JANUARY 28) 

NEB AUTHORIZED EXPORT OF 2.4 MILLION GALLONS OF LNG (EQUIVALENT 
TO 200 MILLION CUBIC FEET) FROM GAZ METROPOLIT AIN OF MONTREAL 
TO COLUMBIA GAS TO BE SHIPPED BY TRUCK TO PENNSYLVANIA. 

(C) PROPANE. 
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- THERE ARE DEFINITELY SURPLUS QUANTITIES OF PROPANE 
AVAILABLE BUT MOST ARE IN WESTERN CANADA AND TRANSPORTATION IS A 
PROBLEM. THERE IS EXTENDED TURNAROUND TIME ON RAIL TANK CARS 
AND IT IS NOT FEASIBLE TO SHIP TO EAST BY TRUCK. 

- THERE MAY BE SOME PROPANE AVAILABLE IN SARNIA AREA 
BECAUSE COLUMBIA'S SYNTHETIC GAS PLANT IS OUT OF PRODUCTION 
AND PROPANE HAS BACKED UP. 

4. PRIDDLE SAID DURING COMING WEEK HE PLANS TO BE IN TOUCH 

WITH ADDITIONAL REFINERS AND WITH PROPANE BROKERS WHO HAVE BEST 
FEEL FOR PROPANE SUPPLY SITUATION AND WILL KEEP US INFORMED OF 
ANY NEW DEVELOPMENTS. 

5. EMBASSY IS REITERATING THAT NATURAL GAS IS TOP PRIORITY 
AND WILL PURSUE MATTER FURTHER ON MONDAY. 

ENDERS 
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